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September 24,201 5 

Jennifer A. Cranston 
Attorney 

Direct: (602) 530-8191 
Ernail: jennifer.cranston@gknet.com 

..... 
1 ,  

{ 

- . ......... _. .. .-. . - .  

Re: Arizona Electric Power Cooperative s (“AEPCO) Notice of Proposed 
Mod$cations to Its 201 2-201 4 Construction Work Plan, Decision No. 73 728, 
Docket No. E-01 773A-12-0192 

Dear Mr. Broderick: 

In Decision No. 73728, dated February 20,2013 (the “Decision”), the Commission 
approved AEPCO’s request for the RUS/FFB loan financing of its 201 2-20 14 Construction 
Work Plan (“CWP”) in an amount not to exceed $34,042,700. In the Decision, the Commission 
also approved continuation of the procedure authorizing amendments to the CWP without the 
need to file an amended application as follows: 

Arizona Electric Power Cooperative, Inc. may change the specific 
facilities to be financed in the CWP without the necessity of filing an amended 
financing application conditioned upon the following: 1) the total amount 
financed remains below the financing amount authorized; 2) that Arizona Electric 
Power Cooperative, Inc. file in this docket a description of any proposed 
modifications to the Construction Work Plan which cost more than $500,000, and 
that such modifications substantially conform to the purposes of the 20 12-20 14 
Construction Work Plan; 3) that Staff has not filed an objection to the proposed 
modifications within 60 days of the date Arizona Electric Power Cooperative, Inc. 
files the proposed changes; and 4) that the proposed modifications be deemed 
approved for financing purposes only. 

AEPCO has deleted as unnecessary several projects authorized by the Decision and 
constructed other projects at less cost than originally estimated. As a result, there remains 
unused approximately $15.2 million in available funds under the S-8 RUS Loan and the amount 
authorized by the Commission. Because the RUS has encumbered these remaining fimds in the 

Third Full Ordering Paragraph at page 7 of the Decision. 1 
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U.S. Treasury, AEPCO has been asked to identify other projects that could be funded with these 
monies so that RUS will not have to go through another Congressional budget process to re- 
encumber the committed funds. 

Attached as Exhibit A is a schedule showing the disposition of projects originally 
approved in the Decision.2 Attached as Exhibit B is a schedule identifying the projects that 
AEPCO proposes to fund using the available, remaining loan funds. As required by the 
Decision, (1) the total amount financed will remain below the Commission-authorized level of 
$34,042,700 and (2) the modifications substantially conform to the purpose of the CWP, which 
is to make necessary improvements, upgrades and replacements to AEPCO’s generation plant to 
meet reliability and service quality standards. 

By the terms of the Decision, Staff does not need to take affirmative action on this 
request for the proposed changes to take effect. The changes will take effect after sixty (60) days 
if no objection is filed. 

Staffs assistance in relation to this matter is appreciated. If we can supply additional 
information concerning these C WP modifications, please contact me or Gary Pierson at AEPCO 
(602-269-3415, ext. 5364). 

Sincerely, 

GALLA ER & KENNEDY, P.A. 7 )  

JAC :nj k 
Attachments 
cc w/attachments: Thomas M. Broderick (delivered) 
1042 1 -006W50576 12 

Original and 13 copies filed with Docket 
Control this 24th day of September, 201 5.  

* Exhibit A references projects from AEPCO’s 2012-2014 CWP as well as its 2009-201 1 plan because the projects 
approved by the Decision included certain unfunded projects remaining from AEPCO’s 2009-201 1 plan. 



EXHIBIT A 



Line 

1 
2 1200.1 
3 1200.2 
4 1200.3 
5 1200.4 
6 1200.5 
7 1200.6 
8 1200.7 
9 1200.8 
10 1200.9 
11 1200.13 
12 1200.14 

13 1200.15 
14 1200.16 
15 1200.17 
16 1200.18 
17 1200.19 
18 1200.20 
19 1200.21 
20 1200.22 
21 1200.23 

22 1200.24 
23 1200.25 
24 1200.26 
25 1200.27 

26 1200.28 

27 1200.29 
28 1200.30 
29 1200.31 
30 1200.32 
31 1200.33 

32 1200.34 
33 1200.35 
34 1200.36 

35 1200.37 
36 1200.38 

37 1200.39 
38 1200.40 

39 1200.41 

40 1200.42 
41 1200.43 

42 1200.44 
43 1200.45 
44 1200.46 
45 1200.47 

46 1200.48 
47 1200.49 
48 1200.50 
49 1200.51 
50 1200.52 
51 1200.53 
52 1200.54 

Approved 
RUS Project under Decision Final S-8 Final Project 

Project # Project Name Number No. 73728 Budget Cost Budget Change Explanation 

2012 - 2014 Construction Work Plan, Am. #O 
ST2 Turbine Control Svstem Upgrade 5-00641 
ST2C Coal Piping Elbows UpGahe 
ST3C Coal Piping Elbows Upgrade 
ST2C Mill Trunnion Bearings 
ST3B Mill Trunnion Bearings 
ST2 Classifier Replacement 
ST3 Classifier Replacement 
ST2 Igniter Scanner Upgrade 
ST2 Main Flame Scanner Modification 
ST2 Precipitator Platform Addition 
ST3 Precipitator Platform Addition 

ST2 Generator Relay Upgrade 
Apache Land Procurement 2012 
ST2/3 Turbine Pilot Valve Critical Spare 
Misc HVAC Replacement 2012 
Misc HVAC Replacement 2013 
Misc HVAC Replacement 2014 
ST2 Precipitator Electrodes Replacement 
ST2 Precipitator Rappers Upgrade 
ST2/3 Boiler Oxygen Reduction 
ST2 SDAS Tower Outlet Duct/Damper 
Upgrade 
ST2 Stack Liner Corrosion Protection 
ST2 Breeching Duct Upgrade 
ST2/3 Chimney Roof Upgrade 

Centac Compressor Re-build 

Miscellaneous Piping Replacement, 20 12 
ST2 Upper Tube Bend Replacement 
ST2 Generator AVR Upgrade (EX2000) 
Conveyor 2 Belt Replacement 
Conveyor 3 Replacement 

High Tower Riser Upgrade 
ST2/3 Crane Rail Upgrade 
ST3 Turbine Lube Oil Cooler Upgrade 
ST3 West Water Wall Tubing 
Replacement 
ST3 SDAS Mist Eliminator Upgrade 

ST3 Precipitator Electrodes Replacement 
ST3 Precipitator Rappers Upgrade 

Miscellaneous Piping Replacement, 2013 
ST3 Main Step-up Xfmr Bushing 
Replace 
ST3 Generator AVR Upgrade (EX2000) 

Tripper Dust Suppression System 
Deep Well Line Extension to Curry #8 
ST3 Upper Breeching Duct Upgrade 
ST2 Condenser Air Removal Re-tube 
ST2 East Water Wall Tubing 
Replacement 
ST2 SDAS Mist Eliminator Upgrade 
ST2 Turbine Packing Replacement 
ST2 Air Preheater Basket Replacement 
ST2 Upper Breeching Duct Upgrade 
ST2 Turbine Lube Oil Cooler Upgrade 
GT4 Catalyst Replacement 

5-0 12 12 
5-0 1213 
5-00857 
5-00859 
5-00920 
5-0092 1 
5-01002 
5-0 1221 
5-0 1226 
5-0 1228 

5-01168 
5-01260 
5-01216 
5-01231 
5-01244 
5-0 1245 
5-012 17 
5-01218 
5-01262 

5-00985 
5-01 188 
5-0 1202 
5-01230 

5-01183 

5-0 1225 
5-0121 1 
5-01215 
5-01224 
5-01238 

5-00784 
5-01161 
5-01203 

5-0 12 I4 
5-01229 

5-01234 
5-01235 

5-01236 

5-0 1240 
5-0124 1 

5-01248 
5-01255 
5-01256 
5-01 169 

5-0 1209 
5-01222 
5-01253 
5-01254 
5-01257 
5-01258 
5-00924 

$ 937,000 $ 
$ 220,500 $ 
$ 227,500 $ 
$ 121,000 $ 
$ 125,000 $ 
$ 1,105,000 $ 
$ 1,181,000 $ 
$ 99,500 $ 
$ 57,300 $ 
$ 47,500 $ 
$ 48,000 $ 

$ 68,000 $ 
$ 1,200,000 $ 
$ 197,000 $ 
$ 106,000 $ 
$ 109,000 $ 
$ 112,500 $ 
$ 456,000 $ 
$ 317,000 $ 
$ 190,000 $ 

$ 1,685,000 $ 
$ 4,580,000 $ 
$ 983,000 $ 
$ 195,000 $ 

$ 307,000 $ 

$ 250,000 $ 
$ 429,000 $ 
$ 363,000 $ 
$ 213,500 $ 
$ 120,500 $ 

$ 75,000 $ 
$ 49,300 $ 
$ 82,000 $ 

$ 514,000 $ 
$ 308,000 $ 

$ 401,000 $ 
$ 326,000 $ 

$ 200,000 $ 

$ 143,500 $ 
$ 371,000 $ 

$ 278,000 $ 
$ 326,000 $ 
$ 1,425,600 $ 
$ 595,000 $ 

$ 526,000 $ 
$ 325,000 $ 
$ 137,500 $ 
$ 1,110,000 $ 
$ 1,469,000 $ 
$ 84,100 $ 
$ 886,000 $ 

937,000 
220,500 
227,500 
121,000 
125,000 

1,105,000 

99,500 
57,300 

136,000 

456,000 
317,000 

2,022,800 
4,580,000 

195,000 

452,000 

250,000 
429,000 

213,500 
120,500 

150,000 

82,000 

5 14,000 

401,000 
326,000 

200,000 

143,500 

371,000 

1,425,600 

137,500 

$ 949,681.06 $ 
225,856.98 $ 
231,493.89 $ 
129,346.22 $ 
117,331.49 $ 
909,252.37 $ 

91,070.64 S 
48,117.88 

- $ (1,181,000) Deleted 

119,896.72 

4 14,43 1.87 
242,93 1.23 

2,000,147.05 
4,349,280.27 

206,668.90 

466,397.77 

(47,500) Deleted 
(48,000) Deleted 

Kevised 
68,000 Budget 

(1,200,000) Deleted 
(197,000) Deleted 
(106,000) Deleted 
(109,000) Deleted 
(1 12,500) Deleted 

(1 90,000) Deleted 
Revised 

337,800 Budget 

(983,000) Deleted 

Revised 
145,000 Budget 

233,631.42 
333,575.64 

148,902.34 
77,001.66 

140,521.48 

88,342.53 

$ 
$ 
$ (363,000) Deleted 
$ 
$ 

Revised 
$ 75,000 Budget 
$ (49,300) Deleted 
$ 

298,022.10 $ 
- $ (308,000) Deleted 

329,553.71 $ 
176,043.91 $ 

223,939.95 $ 

124,988.62 $ 
- $ (371,000) Deleted 

Revised 
443,075.77 $ 93,000 Budget 

- $ (326,000) Deleted 
889,121.40 $ 

- $ (595,000) Deleted 

- $ (526,000) Deleted 
- $ (325,000) Deleted 

- $ (1,110,000) Deleted 
- $ (1,469,000) Deleted 
- $ (84,100) Deleted 
- $ (886,000) Deleted 

131,406.41 $ 



53 
54 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 

65 
66 

67 
68 
69 

70 
71 
72 
73 
74 
75 

76 
77 

78 
79 
80 
81 

82 
83 
84 
85 

86 
87 
88 

89 

90 

91 
92 
93 
94 

1200.55 GT4 Stage 1 HPC Replacement 5-0 1210 
1200.56 STl Low Nox Burners 5-01242 

STl Main Step-up Xfmr Bushing 

Total for CWP 2012-2014 
1200.57 Replace 5-01243 

2009 - 2011 Construction Work Plan, Am. #3 
1200.72 ST2/3 Turb/Gen Brgs Crit Spare 5-00801 
1200.75 STl No. 1 Circ Water Pump Rebuild 5-00929 
1200.82 ST1 Turbine Blades Replacement CAPG1.01107 
1200.83 STI 0 2  Probes Replacement 
1200.85 ST3 0 2  Probes Replacement 

1200.90 Upgrade 
1200.92 

1200.99 Upgrade 
1200.100 ST3 Large Fan Lube Oil Skids Upgrades 
1200.1 

1200.1 Liner 
1200.1 ST3 Generator Relay Upgrade 
1200.11 STl Boiler Tube Replacement 
1200.1 1 
1200.11 ST2/3 Chimney Roof Protection 
1200.12 

1200.12 Upgrade 
1200.13 Backup Control Center 

1200.13 2010 
1200.13 ST2/3 Spare BFP Motor 
1200.130 ST3 Stock Feeder Ctrl Brd Upgrades 
1200.13 

1200.13 Upgrade 
1200.13 
1200.14 Acquisition of Dressler Property 
1200.14 ST2/3 CWDF Monitorung Wells 

1200.14 
1200.14 ST3 Turbine Packing Replacement 
1200.14 4B Conveyor Belt Replacement 

1200.140 2011 

1200.14 Replacement 

ST2/3 Conveyor 1 Fire Protection 

ST2/3 Duct Opacity Monitor Installation 
ST3 SDAS Lower Quench Nozzle 

3A/3B Coal Piping Elbow Upgrades 
STl Cold Reheat Attemperator Spray 

ST3 Generator SCT Replacement 

ST3 Main Flame Scanner Modification 
ST3 Economiser Expansion Joint 

ST2 Stack Liner Coating Replacement 

ST2/3 Sluice Pump C Rebuild 
Apache Heavy Equipment Shop Roof 

Apache Warehouse 800 Roof Upgrade 

ST3 Breeching Duct Corrosion Protection 

ST2/3 Pulverizor Gearbox Modifications, 

ST3C Mill Trunnion Bearings 

1200.14 ST213 Crane Beam Sealing 
Total for CWP 2009-201 1 

Total for S8 Loan 

5-01118 
5-01120 

5-01158 
5-01 164 

5-01178 
5-01 140 
5-01179 

5-01152 
5-01 167 
5-01165 
5-01163 
5-01181 
5-01 116 

5-01172 
5-01 184 

5-01186 
5-01190 
5-01 191 
5-01193 

5-01 195 
5-01196 
5-01199 
5-01200 

5-01201 
5-01205 
5-01206 

5-01207 

5-00860 

5-01208 

- $ (120,000) Deleted 
$ 2,052,000 $ - $ (2,052,000) Deleted 
$ 120,000 $ 

$ 96,500 $ - $ (96,500) Deleted 
$ 27,951,300 $ 15,815,200 $ 14,140,037 $ (12,136,100) 

248,300 $ 
150,000 $ 
300,000 $ 
61,000 $ 
90,000 $ 

235,000 $ 
146,000 $ 

131,000 $ 
59,000 $ 

504,000 $ 

167,000 $ 
93,800 $ 

425,000 $ 
147,500 $ 
84,000 $ 
50,000 $ 

156,000 $ 
100,000 $ 

600,000 $ 
200,000 $ 

57,000 $ 
80,000 $ 

41,700 $ 
52,600 $ 

300,000 $ 
250,000 $ 

812,000 $ 
119,500 $ 
50,000 $ 

85,000 $ 

125,000 $ 

248,300 
150,000 
300,000 

90,000 

146,000 

131,000 
59,000 

504,000 

167,000 
93,800 

425,000 
147,500 
84,000 
50,000 

156,000 
100,000 

600,000 
200,000 

57,000 
80,000 

4 1,700 
52,600 

300,000 
250,000 

812,000 
119,500 
50,000 

85,000 

125,000 

$ 180,009.08 $ 
125,855.70 $ 
265,624.76 $ 

- $  
97,211.33 $ 

- $  
117.022.15 $ 

39,279.41 $ 
51,415.61 $ 

400,921.67 $ 

130,663.63 $ 
46,412.45 $ 

337,997.13 $ 
145,493.62 $ 
94,613.96 $ 
40,272.39 $ 

119,800.68 $ 
100,000.00 $ 

599,969.09 $ 
180,956.45 $ 
37,535.30 $ 
29,304.90 $ 

28,252.00 $ 
34,397.00 $ 

223,954.50 $ 
31,672.26 $ 

710,807.34 $ 
113,012.16 $ 
43,064.71 $ 

64,023.94 $ 

85,644.46 $ 

(61,000) Deleted 

(235,000) Deleted 

Revised 
$ 171,000 $ 280,000 270,561.42 $ 109,000 Budget 
$ 6,091,400 $ 5,904,400 $ 4,745,749 $ (187,000) 

$ 34,042,700 $ 21,719,600 $ 18,885,786 $ (12,323,100) 
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Exhibit B 
Arizona Electric Power Cooperative, Inc. 

Additional Projects 

Line I RUS NO. Project Name Project No. Budget I 
2012 - 2014 Construction Work Plan, Am. #1 

1 1200.58 
2 1200.60 
3 1200.61 
4 1200.62 
5 1200.64 

6 1200.65 

7 1200.66 
8 1200.67 
9 1200.68 

10 1200.69 
11 1200.70 

12 1200.72 
13 1200.73 

14 1200.74 
15 1200.75 
16 1200.76 
17 1200.77 
18 
19 

GT4 Controls Upgrade 5-0101 0 
SDAS Annunciator Upgrade 5-01 01 6 
Fire Protection System Upgrades 5-0101 8 
Raw Water Tanks Coatings 5-0101 9 
Water Truck Replacement 5-0 1025 
PA Fan Motor Critical Spare 
Replacement 5-0 1027 

Pulverizer Gearbox Modification 201 3 5-0 1032 
Machine Shop Small Tool Lathe 5-01033 
Telescopic Fork Lift Purchase 5-01034 
ST2/3 Conveyor 1 Fire Protection 
Upgrade 5-01 158 
EHC Filtration Carts Purchase 5-01227-010 
ST2/3 Cond Make-up Spray Piping 
Mod 5-01227-030 
Chemistry Analyzer Upgrades 5-0 1227-040 

Critical Spare 1000 KVA Transformer 5-0 1227-050 
ST2 Converging Tee Upgrade 
ST2 Bypass Duct Upgrade 

5-0 1263 
5-0 1267 

ST2 Turbine Valve Retaining Ring 
Total AM1 

5-0 1268 

20 2012 - 2014 Construction Work Plan, Am. #2 
ST3 SDAS Bypass Dampers 

21 1200.79 Replacement 5-0 1024 
22 1200.80 ST3 Converging Tee Upgrade 5-01028 
23 1200.81 ST1/2/3 Lube Oil Fire Containment 5-01035 

24 1200.82 ST3 Battery Chargerhverter Upgrade 5-01276 
25 1200.83 4B Conveyor Belt Replacement 5-01278 
26 1200.85 ST213 Ash PLC Replacement 5-0 1280 
27 1200.87 Deep Well #68 Upgrades 5-01286 
28 1200.89 ST3 Turbine LVDT Replacement 5-01290 

30 Total AM2 
31 
32 

29 1200.90 Apache Fuel Dispensor Upgrade 5-01292 

2012 - 2014 Construction Work Plan, Am. #3 
33 1200.91 BFP Head Plate Critical Spare 5-0125 1-010 
34 1200.92 Rail Car Access Crossover 5-0 125 1-020 
35 1200.93 ST2 Breech Duct Drains Relocate 5-0 1252-020 
36 1200.94 ST3 Breech Duct Drains Relocate 5-01252-030 

ST2/3 Circ Wateer Pump Motor 
37 1200.95 Rebuild 5-01252-050 

$ 478,000.00 
$ 56,000.00 
$ 104,000.00 

$ 123,000.00 
$ 220,000.00 

$ 90,000.00 

$ 70,000.00 
$ 36,000.00 
$ 90,000.00 

$ 235,000.00 
$ 4 1,000.00 

$ 45,000.00 
$ 88,000.00 

$ 71,000.00 
$ 1,075,000.00 

$ 287,000.00 
$ 120,000.00 

$ 3.229.000.00 

$ 540,000.00 
$ 1,075,000.00 
$ 475,000.00 

$ 75,000.00 
$ 50,000.00 
$ 300,000.00 
$ 11 1,000.00 
$ 45,000.00 
$ 55,000.00 
$ 2,726,000.00 

$ 62,500.00 
$ 69,000.00 
$ 35,086.00 
$ 48,000.00 

$ 75,000.00 
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ST3 Cold End APH Basket 
38 1200.96 Replacement 5-0 1274 
39 1200.97 ST2A Boiler Feed Pump Rebuild 5-01 293 
40 1200.98 Centac Compressor 'B' Rebuild 2014 5-01303 
41 1200.99 Apache Station Boom Lift 5-01325 

42 1200.100 ST2 Battery Chargerhnvertor Upgrade 5-01277 
43 Total AM3 
44 
45 
46 2015-2017 Construction Work Plan 
47 1200.1 
48 1200.2 
49 1200.3 
50 1200.4 
51 1200.5 
52 1200.6 
53 1200.7 
54 1200.8 
55 1200.9 
56 1200.1 
57 1200.11 
58 1200.13 
59 1200.15 
60 1200.16 
61 
62 
63 

ST2 Particulate Monitor Installation 5-01 326 
ST3 Particulate Monitor Installation 5-0 1327 
ST2 Condenser Air Removal Re-tube 5-0 1 169 
ST2 Generator Auto Voltage Regulator 5-0 12 1 5 
ST2 Yokogawa Replacement 5-01219 
ST3 Mercury Control 5-0 1239 
ST2 Air Preheater Basket Replacement 5-0 1254 
ST2 Feedwater Heater Level Controls 5-00939 
Miscellaneous Piping Replacement 201 5-01 3 10 
ST2/3 CWDF Monitoring Well Relocal 5-01284 
ST3 Air Preheater Basket Replacement 5-0 1294 
ST2 ID Fan Speed Circuit Upgrade 5-01304 
Apache Cathodic Protection Upgrade 5-0 1309 
ST2 Generator Bushing Replacement 5-0 1 320 
Total 

Total for S-8 Loan Financing 

$ 218,000.00 
$ 80,000.00 
$ 400,000.00 
$ 140,000.00 

$ 95,000.00 
!3 1.222.586.00 

200,000.00 
200,000.00 
477,000.00 
385,000.00 
69,000.00 

2,500,000.00 
1,596,000.00 

78,000.00 
200,000.00 
100,000.00 

1,800,000.00 
36,000.00 

136,000.00 
$ 122,000.00 
$ 7,899,000.00 

$ 15.076.586.00 
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